1) The lump sum must be connected
to an entitlement to a pension
benefit.
2) The member has not used up
all their lifetime allowance.
3) The member must have
reached normal minimum
pension age.
4) The maximum amount that
can be paid is 25% of the
fund or 25% of the members’
available lifetime allowance,
whichever is the lower.

For example, if an individual used being subject to the 55% LTA excess
up 80% of their lifetime allowance tax rate.
Issueof57a November
as a consequence
transfer to 2014
There are a number of factors
a QROPS (BCE8) they would be which will determine whether a
left with only 20% of their lifetime transfer to a QROPS will be in an
allowance from which they could individual’s best interest. However,
only take a tax free lump sum the Taxation of Pensions Bill has
of 25% of that remaining 20%. not changed the fact that QROPS
Clearly this would be unfair so for continue to be a viable option.
the purpose of determining the
For further information contact
maximum amount of tax free cash David Matthews THE
- FEDERATION OF EUROPEAN
that can be paid under the QROPS, david.matthews@royalskandia.com
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Dollarthe impact this will have on QROPS. This HM Revenue and Customs (HMRC)
article
explains the position and confirms clarified the intention to make provision
2 The Trade Press November 2014
that QROPS will have the same payment for this new ‘uncrystallised funds
flexibility as UK pensions when the new pension lump sum’. The reference to
QROPS in this paper caused confusion,
rules come in to play on 6th April 2015.

The Taxation of Pensions Bill was
recently presented to the House of
Commons. It provides for the various
new ‘pension flexibilities’ for money
purchase schemes reported in the
Budget 2014. One of the new changes
is that, from 6th April 2015, pension
holders will be able to access their
pension funds as and when they like

IN THIS ISSUE
1
2
4

t QROPS still very viable for many expats.
t Turning Japanese.
UK Micro-Cap Growth Fund
t Marlborough
returns 340% over 10 years.

on the Henderson UK Absolute
tSpotlight
!!!Fund.
Return
!
6 t Kames Capital fixed income update.
!
7 t SIPPs, QROPs and non-standard
investments.
8 t Behavioural Finance.
5

1 The Trade Press November 2014

!

with some assuming it meant a change
in the way the QROPS lifetime allowance
is calculated, resulting in a detrimental
impact on QROPS. However, the
reference to QROPS is merely ensuring
that uncrystallised funds pension lump
sum is covered by the current payment
rules for QROPS.

Level playing fields

The payment of benefits from QROPS
is not a benefit crystallisation event for
the purpose of the lifetime allowance,
but certain payments do refer to
the available lifetime allowance to
determine whether they can be paid
and in what size. The new uncrystallised
funds pension lump sum has a condition
that there must be sufficient available
lifetime allowance and consequently
has been inserted into the relevant part
of these rules.
The amendments made by the
Taxation of Pensions Bill helps to create
a level playing field between QROPS
and UK pension schemes from April
2015. It does not mean there is a change
to the current treatment of payments

Continued on page 2

This month’s issue has some
very interesting
articles
– not
Continued
on page
3
least the one opposite, which
considers the validity and
opportunities with regards
to QROPS, in the light of
proposed recent UK pension
legislation changes.
There are also a number of
illuminating investment
market overviews and a
couple of specific fund profiles.
A short summary on an area
of Behavioural Finance is
an excellent example of the
importance of this subject
to all advisers – and a great
prelude to a session on
these matters that will take
place at next year’s Spring
Conference.
Finally there is an overview of
“non-standard” or “esoteric”
investments and their use in
pension planning; plus the
stance that the UK’s FCA is
presently taking in this regard
- perhaps as an insight into
where other regulators might
follow.
Regards

Paul

Paul Stanfield - CEO
Mob: +44 (0)7875 219462
Email: pstanfield@feifa.eu
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QROPS still very viable for
many expats
The Taxation of Pensions Bill confirms QROPS will receive the same payment flexibility as
UK pensions. Jon Greer, Financial Planning Expert at Old Mutual Wealth, examines the
present situation.

F

ollowing the publication in the UK
of the Taxation of Pensions Bill, and
Pension Flexibility 2015 paper, some
confusion has arisen regarding
the impact this will have on QROPS. This
article explains the position and confirms
that QROPS will have the same payment
flexibility as UK pensions when the new
rules come in to play on 6th April 2015.

The Taxation of Pensions Bill was
recently presented to the House of
Commons. It provides for the various
new ‘pension flexibilities’ for money
purchase schemes reported in the
Budget 2014. One of the new changes
is that, from 6th April 2015, pension
holders will be able to access their
pension funds as and when they like
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without restriction, including a new type
of payment known as an ‘uncrystallised
funds pension lump sum’.
In the Pension Flexibility 2015 paper,
HM Revenue and Customs (HMRC)
clarified the intention to make provision
for this new ‘uncrystallised funds
pension lump sum’. The reference to
QROPS in this paper caused confusion,
with some assuming it meant a change
in the way the QROPS lifetime allowance
is calculated, resulting in a detrimental
impact on QROPS. However, the
reference to QROPS is merely ensuring
that uncrystallised funds pension lump
sum is covered by the current payment
rules for QROPS.

Level playing fields

The payment of benefits from QROPS
is not a benefit crystallisation event for
the purpose of the lifetime allowance,
but certain payments do refer to
the available lifetime allowance to
determine whether they can be paid
and in what size. The new uncrystallised
funds pension lump sum has a condition
that there must be sufficient available
lifetime allowance and consequently
has been inserted into the relevant part
of these rules.
The amendments made by the
Taxation of Pensions Bill helps to create
a level playing field between QROPS
and UK pension schemes from April
2015. It does not mean there is a change
to the current treatment of payments
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This issue sees
the announcement
and confirmation
of the date for our
Spring Conference
2015. The event
will be held on
Monday 11th May
next year – further details can
be found on the last page.
This month’s issue has some
very interesting articles – not
least the one opposite, which
considers the validity and
opportunities with regards
to QROPS, in the light of
proposed recent UK pension
legislation changes.
There are also a number of
illuminating investment
market overviews and a
couple of specific fund profiles.
A short summary on an area
of Behavioural Finance is
an excellent example of the
importance of this subject
to all advisers – and a great
prelude to a session on
these matters that will take
place at next year’s Spring
Conference.
Finally there is an overview of
“non-standard” or “esoteric”
investments and their use in
pension planning; plus the
stance that the UK’s FCA is
presently taking in this regard
- perhaps as an insight into
where other regulators might
follow.
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Mob: +44 (0)7875 219462
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