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Summary of LongRun Risk-Managed Strategies (9/30/2011)

The Absolute Return strategy generally holds the top 4 of 14 constituent asset classes (see table below) ranked by trailing 3-month total The Aggressive Growth strategy always holds the top 3 of 14 constituent asset classes (see table below) ranked by 3-month total return.
return. The portfolio is rebalanced monthly. If one or more of the top 4 assets has a negative three-month or one-month return, that The portfolio is rebalanced monthly. Unlike the Absolute Return strategy, Aggressive Growth has no explicit downside protection
allocation moves to cash. Therefore, the strategy can be 100% in cash under adverse market conditions. feature, relying only on relative strength to position the portfolio.
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2011 Returns (%) 2011 Returns (%)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD Rel

LR Absolute Return 2.0 4.0 2.7 1.8 -2.2 =21 0.5 14 23 10.6 | Perf LR Aggressive Growth 2.2 52 2.6 1.6 24 -2.8 24 29 3.2 15.7 | Perf
S&P 500 (SPY) 23 35 0.0 2.9 11 -17 2.0 5.5 6.9 87 S&P 500 (SPY) 23 35 0.0 2.9 11 -17 20 5.5 6.9 87
Global Diversified * 0.5 29 14 3.0 12 -16 038 50  -100 -11.0 Global Diversified * 0.5 29 14 3.0 12 -16 0.8 50  -100 -11.0
Strategy Holdings IWM  CASH IWM IWM WM  CASH CASH EMB  CASH  CASH Strategy Holdings IWM MDY MDY MDY MDY EEM EMB EMB  EMB  EMB

MDY MDY MDY MDY MDY EMB  CASH HYG  EMB  CASH XLE XLE XLE XLE VGK T T Lap Lap Lap

XLE XLE XLE XLE VGK TIT  CASH  LaD Lap Lap XME  XME  XME  XME XLE VNQ  VNQ  TIT T T

XME ~ XME ~ XME  XME XLE VNQ  EMB hg hy r
* See Important Disclosures for a description of this benchmark * See Important Disclosures for a description of this benchmark

Commentary
Asset Class EF__Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD August was a terrible month for the equity markets and September was worse. Some of the details are even more depressing.
US Large Cap Py 23 35 0.0 29 -1 17 20 55 69 8.7 Every major equity bucket on our list was trashed in September. Of the nine S&P sectors in the US, only utilities had a positive
USMid Cap Moy 19 45 26 26 09 25 35 72 105 131 return in September (and is the best performing sector year-to-date). Diversification isn't helping as most investments are
s Small Cap wM  -0.4 5.6 25 26 -1.8 2.4 34 89  -112 -17.1 . R o . X .
. marching lockstep in the wrong direction. Once hot commodities have slammed into a wall and flashed a sell signal. The US
AsiaPac ex Japan EPP 14 2.0 23 4.7 3.0 14 -16 47 177 205
Furope VGK 37 31 10 83 28 21 46 93 122 172 dollar has rallied and broken its negative trend. Treasury bonds have been the primary safe haven. Unfortunately, this
Latin America ILF 46 17 3.0 07 33 0.0 41 50 174 26.7 collection of data looks too much like September of 2008. All we need is a Lehman event (Greek default?). In addition, the
Emerging Markets vwo 35 0.2 55 3.4 2.9 -1.0 -0.6 9.1 -18.4 -25.6 Economic Cycle Research Institute announced last week that its model says we may already be in another recession and their
Us Real Estate VNQ 33 47 -1.6 5.8 14 33 1.6 56 -109 5.8 past predictions have been pretty accurate. As you can see, the defensive move our models made in June has provided a major
Energy NLE 72 74 19 08 42 19 15 02 144 -13.3 payoff the last three months. We remain very defensive entering October - 50% cash in the Absolute Return portfolio and
Metals/Mining XmE 03 39 38 750 33 40 21 233 346 100% fixed income in Aggressive Growth. It doesn't seem possible that interest rates can go lower from here but we felt much
Inv Grade Corp Bonds Lap 0.0 11 0.6 25 13 038 2.4 03 0.4 6.8 o R
igh Vield Bonds e 17 14 o1 16 o1 06 04 27 53 35 the same way at the end of August only to see a monster rally at the long end of the Treasury curve, resulting in a 13% gain for
Emerging Mkts Bonds EMB 1.0 01 16 17 15 06 20 05 48 18 TLT (the major contributor to our performance, up 27% since our initial purchase in June). It remains the case that a rally in
204 Yr Treasuries nr 31 17 0.0 23 34 23 44 97 132 32.1 equities will leave us lagging behind and eat into our relative performance cushion before the models can respond. October
should tell us a lot about where we are headed.

Dispersion (best-worst) 118 75 7.1 7.6 8.4 3.9 9.0 217 365 66.6

n

"Pressure is something you feel when you don't know what you're doing." Peyton Manning

See "Important Disclosures Regarding LongRun Capital Risk-Managed Strategies" for additional information that
should be considered before making any investment
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Backtest of LongRun Risk-Managed Strategies

The results shown below represent a backtest of the LongRun Aggressive Growth and Absolute Return strategies from January 1, 1996 through December 31, 2010.
Additional information is available upon request. Please review the important disclosures below and on the next page.
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1000.00 A7 s
V Ending Value per $1 $2.62 $4.34 $10.84 $6.84
AA ,/W Multiple of S&P 500 NA 17 41 26
v
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7‘ Vd ﬂ]" Standard Deviation 16% 15% 18% 13%
. 7
Maximum Drawdown -51% -45% -35% -13%
.8
Overall Correlation 100% 85% 56% 46%
.9
Up Market Correlation 100% 84% 56% 53%
.9
Down Market Correlation 100% 88% 47% 21%
10 0, 0, 0, 0,
LR Aggressive Growth Up Capture 100% 90% 107% 74%
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@ R Absolute Return Down Captu re 100% 76% 59% 3%
—_— jversifi L1
Global Diversified Up/Down Ratio 10 12 18 20
= S&P 500
10000 KIN" T T T " .12
22255 % 2223253588285 3888855883839 S Percent Positive Ratio 62% 86% 91% 94%
§2828=2828323838383482348238282382338232282323 Positive Monthly Returns 60% 64% 64% 68%
. 13
Batting Average NA 58% 60% 56%
1.  Global Diversified is a benchmark that equally weights the 14 ETFs used in the risk-managed strategies, resulting in a global portfolio that is a 70/30 mix of equity and fixed income
2. Aggressive Growth is a risk-managed strategy designed to achieve higher long-term returns for clients able to tolerate a significant amount of risk
3. Absolute Return is a risk-managed strategy designed to strictly limit investment risk while producing attractive expected returns
4, Annualized compound return from January 1, 1996 through December 31, 2010
5.  The estimated value of $1 invested on January 1, 1996 through December 31, 2010
6. Standard deviation is a statistical measure of the dispersion of investment returns around the average return; a higher standard deviation is commonly viewed as indicative of greater risk
7. Drawdown is a measure of the worst peak to trough decline in portfolio value over a measured period; a higher drawdown is indicative of greater risk
8. Correlation measures the degree to which one set of returns moves up and down in sync with a benchmark set of returns; the S&P 500 is used as the benchmark for this analysis
9.  Upmarket correlation analyzes only periods when benchmark returns are positive; downmarket vice versa; upmarket correlation higher than downmarket correlation indicates better risk-adjusted returns
10. Up capture measures the degree to which an investment matches benchmark returns in an upmarket and vice versa for down capture
11. An Up/Down Ratio greater than 1 indicates risk-adjusted outperformance versus the benchmark; a ratio of 2 or more indicates significant risk-adjusted outperformance
12. Percent Positive Ratio measures the percentage of all holding periods from six months to five years that produced positive returns
13. Batting average measures the percentage of months that the particular investment outperformed the benchmark (S&P 500)

See "Important Disclosures Regarding LongRun Capital Risk-Managed Strategies" for additional information that
should be considered before making any investment
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Important Disclosures Regarding LongRun Capital Risk-Managed Strategies

. Strategies: Absolute Return and Aggressive Growth (the “Strategies”) are disciplined, rules-based tactical allocation strategies developed by LongRun Capital
based on a quantitative methodology known as relative strength. Relative strength involves ranking a selected universe of potential investments based on
recent rate of return and then allocating a portfolio to a subset of investments at the top of the performance ranking. The Strategies use a universe of 14
exchange-traded funds (ETFs). These 14 ETFs are ranked on 3-month total return. Absolute Return will hold the top 4 of the 14 ETFs unless one or more of
those top 4 has a negative 3-month or 1-month return, in which case that allocation will be held in a cash-equivalent money market fund. This defensive
rule may cause Absolute Return to be 100% in cash under adverse market conditions. Aggressive Growth will always hold the top 3 of the 14 ETFs. Holdings
for each strategy are reviewed monthly based on 3-month relative strength rankings using month-end performance data. Any changes to the Strategies
based on revised rankings are implemented on the first trading day of each month.

. ETF universe: The 14 ETFs that serve as the selection menu for the Strategies were selected as representative of the global equity and fixed income asset
classes that would commonly be used to construct a prudently diversified portfolio. These 14 ETFs will be held constant unless one or more cease trading in
the future, in which case we will seek to use a reasonable substitute representing the same asset class. In addition, we may occasionally substitute an
equivalent ETF as part of a tax loss harvesting strategy or to reduce transaction expenses. Clients will incur direct expenses associated with the purchase and
sale of ETFs as well as the indirect expenses associated with management of the ETFs by their sponsors (e.g. iShares).

. Global Diversified Benchmark: The S&P 500 is a benchmark commonly used as a proxy for the US equity market. As an alternative, we developed the
Global Diversified benchmark to measure the performance of a portfolio that includes all 14 of the ETFs used in the models underlying each of the
Strategies. The Global Diversified Benchmark assigns an equal weighting to each of the asset classes represented by the 14 ETFs and rebalances those
weightings each month. The resulting portfolio is approximately 70% equity and 30% fixed income with approximately 40% allocated to US equities and 30%
allocated to international equities.

. Backtest: LongRun Capital constructed a backtest of the Strategies using a combination of the 14 ETF universe and mutual funds representing the same
asset classes for time periods prior to the inception of the ETFs currently being used. The rule-sets used to determine the month-to-month holdings of the
Strategies were applied consistently for the entire backtest period. As a result, there was no manager discretion involved in portfolio management. Backtest
returns reflect the deduction of a 1% per annum management fee and an expense ratio of 0.15% per annum designed to approximate the transaction
expenses associated with implementation of the Strategies. Underlying data has been obtained from sources believed to be reliable and we are not
responsible for errors or omissions. The results achieved in actual accounts may vary from those that would be indicated from backtest results. Backtest
performance of the strategies provides no guarantee of future results.

. Composite Results: LongRun Capital is an independent investment advisory firm that manages assets on a discretionary basis. Clients may elect to have
their assets managed on a customized basis and may utilize the Strategies for some or all of their assets managed by LongRun Capital. Unaudited
composites for each of the Strategies were started on January 1, 2011, representing the performance of actual accounts assigned to the Strategies.
Composites include those accounts with a value of at least $250,000 fully invested in one of the Strategies. Composite returns are presented net of
investment management fees and transaction expenses. LongRun Capital’s top management fee tier is 1% per annum. Internal fees and expenses
associated with the ETFs are reflected in the price of each ETF. Dividends, income and capital gains are reinvested on a monthly basis when allocation
changes are made. Past performance is no guarantee of future results. Information regarding LongRun Capital’s management fees and the value of assets
included in the composite results is available upon request. In addition, LongRun Capital’s disclosure document, Form ADV Part 2A, is available online at
www.adviserinfo.sec.gov or upon request.



